




















The International Economy
2

A, Developments in 1998

2.1 Mr. Speaker, the economic and financial crisis that began in South-East Asia in 1997 and spread
rapidly to other economies have had a profound impact on many emerging economies, including Guyana.
Large capital outflows from Asia and Latin America placed the currencies of countries of those regions
under intense pressure and led to sharp depreciations. Investor panic and the loss of confidence, especially
in Indonesia, Korea; Maliayvsia, Thailand, and Russia, and in the case of our region, in Argentina, Brazil,
Mexico, and Ven‘é;z‘ﬁel‘zl,: led fo capital flight and weakened demand. This combined with serious setbacks

in the domestic financial systems, led to steep recessions in these countries,

2.2 As a result, world demand fell sharply. Output declined from 4.2 percent in 1997 to 2.2 percent in
1998. The advanced economies of North America and Europe registered an average growth rate of 2
percent, compared with 3.2 percent in 1997. Economic growth in developing countries also fell sharply,
from 5.7 percent in 1997 to 2.8 percent in 1998. By regional groupings, in the Middle East and Europe,
output slowed from 4.5 percent, in 1997, to 3.3 percent, in 1998. In Latin America and the Caribbean,
output fell from 5.1 percent in 1997 to 2.1 percent in 1998. The only region that performed better in 1998

was Africa, where growth increased marginally from 3.2 percent, in 1997, to 3.6 percent, in 1998.

23 Mr. Speaker, the spillover effects of these developments have been massive. The drastic
reduction in demand in the economies that were directly affected, together with the reduction in overall
gldbéi'deﬁiand;:'led to é‘sha‘rp decline in international commodity prices. The IMF’s overall index of
commodity prices, measured in terms of U.S. dollars, fell substantially by over 14 percent over the
previous year. The drop in commodity prices was broad-based, covering most major primary

commodities.

2.4 The volume of world trade was also adversely affected. Exports from developing countries
slowed significantly from 11 percent, in 1997, to 4 percent in 1998. At the same time, imports of

developing countries declined by about 1 percent during 1998, mainly as a result of a 30 percent drop in

the international price of oil.

2.5 Mr. Speaker, the poor were the hardest hit by these developments as the economic crisis
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3.35 The main thrust of the PSIP over the last several years has been the rehabilitation and
improvement of economic and social infrastructure. This focus was maintained in 1998. About $10
billion or 68 percent of the capital budget was used to construct, maintain and improve critical productive

infrastructure. Thirty-two percent was used to improve, and modernise social services.

3.36  Mr. Speaker, following the negative effects of the El Nino weather phenomenon on the
productive sector, a large proportion of the PSIP was directed to the rehabilitation and reconstruction of
drainage and irrigation facilities. About 347 miles of drainage and irrigation canals were rehabilitated, 19

sluices and 13 intake and outlet structures were constructed and refurbished. Also, several out-fall

channels were de-silted and dredged.

3.37 Among the more significant works undertaken in 1998 were the rehabilitation of sluices at
Zeelandia/Caledonia, Garden-of-Eden, Craig, Vergenoegen, Onderneeming, Helena No. 1, Unity, Cane
Grove, Nos. 65, 66, 67 and 73 Villages. In the Abary Basin and the East Demerara Conservancy, intake
and outlets structures were refurbished and/or reconstructed. Drainage systems at Canals No. 1 and 2,
Hubu, Upper Boerasirie, and Shanks Canal were rehabilitated. In addition, works continued on the re-
surfacing of the major highways and satisfactory progress was made on the Soesdyke/Linden and the
Georgetown/Mabhaica links including the East Coast Railway embankment. The Essequibo Coast Road
progressed slowiyb due mainiy to the non-pervfonniahce of the contractor, the untimely availability of
quarry products, and poor project management. Several urban roads, including Camp Street, Regent
Street, D’urban Street and North Road, and several bridges in Kitty, were completed. Approximately 13

miles of farm-to-market and feeder roads in the Corentyne, the MMA/ADA, and Essequibo were

completed.

338 ' Construction works commenced on the Esau and Jacob and Washclothes to Mora Point access
roads. Numerous community roads, including roads at Nabaclis, Plaisance, Kersaint Park, Annadale Side
Line, Vigilance, Enmore, Mahaica, Hopetown, Bath No. 49 and 51, Toka to Karasabai and Mabaruma to

Kumaka, were completed. In every region and community, evidence of the modernisation and upgrading

of our road network is visible.

3.39  Mr. Speaker, in spite of several attempts at international competitive bidding, we have not been
able to secure contractors to implement the sea defence projects that are being funded by the multilateral

institutions. The difficulties in implementing these projects continue to pose severe risks on the already
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council. To improve administration and provide a more diverse range of collateral, the government will
continue to work to make the new, semi-autonomous Deeds Registry operational, following the recent
passage of necessary legislation. The Government will also table legislation on bankable property rights.
We will implement the new land tenure policy, which includes greater conversion of lease-holds to free-

holds; extension of long-term leases beyond 25 years; and increase the sale of state lands.

420 In addition to these policies, the Government will work with the private sector to:

¢ conduct a sector by sector review of the incentives’ regime to determine its attractiveness;

e improve the institutional framework for trade and investment facilitation;

e improve and expand international market access, through placement of trade officers in key
Embassies and Missions;

¢ support distressed companies in their efforts to restructure; and

» enhance access to term financing from abroad, including the International Finance Corporation (IFC)

and the Inter-American Investment Corporation (IIC).

421 We intend to place special emphasis on the agro-processing and tourism sectors. These sectors
have potential for growth, employment and foreign exchange generation. To this end, a tourism board will

be established and the incentives regime reviewed to ensure its attractiveness to investors.

F. Economic Infrastructure for Accelerated Growth

4,22 Mr. Speaker, the Government will, this year, invest $1.9 billion in the agricultural sector. Most of these
resources will come from the foreign-funded EI Nino project. Of this amount, about $879 million will be used to
rehabilitate and improve drains, canals, sluices and other drainage and irrigation structures throughout the country.
The Burma rice mill to Esau and Jacob and Hyde Park to Mora Point farm-to-market roads will be completed in 1999.

We will also commence the reconstruction of the Parika and Essequibo Coast farm to market roads.

423 In addition, we will rehabilitate the East Demerara Conservancy dam and construction works on the flood
control and water management project between Mahaicony and Mahaica Rivers will commence. A modern fish
culture station will be constructed at Mon Repos and further institutional development to the National Drainage and
Irrigation Board (NDIB) and the Lands and Survey Department will be pursued'. Extensive research and field

extension will be intensified and the intermediate savannahs’ programme advanced.







G. Job Creation

430  Mr. Speaker, job creation is of paramount importance to us this year. The planned improvement
in the economy will result in more jobs becoming available. However, the Government intends to
stimulate the job market through a greater concentration on the development of micro enterprises, the

promotion of labour intensive public sector investment projects, and skills training.

1. Micro Enterprise Development

431  Mr. Speaker, the micro enterprise sector holds enormous potential in combating unemployment,
diversifying the economy and reducing poverty. In the last five years, micro enterprises and small
businesses, measured by the number of company registrations and loans, grew by over 40 percent per year
and created in the process over 30,000 jobs. In addition, the sector through non-traditional exports has
supported the viability of our external accounts by providing opportunities of income generating activities

to women and youth.

432  The government recognises the important role that non-governmental organisations have played
in the development of micro enterprise. However, the absence of coordination and a regulatory and
incentives framework for this sector has sometimes resulted in duplication of activities and the inefficient
use of resources. To overcome this problem, this year, we will establish an NGO Coordination Unit at the

Ministry of Finance that will work along with NGOs to support the sector.

433 Mr. Speaker, the Institute of Private Sector Development (IPED) has played an excellent role in
advancing micro enterprise development. Through credit facilitation and training, IPED has provided
opportunities of income generation to many households. In a recent seminar organised by IPED in
conjunctioh with the Government, several recommendations for micro enterprise development were
proposed. The Government will work with IPED and other NGOs to create an environment that will
catalyse the sector. This will include the removal of institutional and regulatory bottlenecks; simplified
procedures to establish small businesses; an enhanced incentives framework, and improved access to

markets.

-









3. Water

4.42  Mr. Speaker, the provision of potable water is at the heart of our basic human needs programme.
This yeét;‘ we will launch two of our inter-connected water supply systems. The first, at Pouderoyen will
be substantially completed later in the year while the other, at Rose Hall, will commence in the last
quarter. The hinterland communijties especially those that suffered from the El Nino crisis will be given
special consideration in the provision of water services. At the same time, we will continue to expand the
water distribution network through SIMAP and GUYWA. More than $230 million has been earmarked
- for thls In Georgetown, the GSWC first phase remedial programme will be completed this year. We will
also begm the negotiations for the Phase II. The components of the Phase 11 project will include further

rehabilitation of the distribution network and the upgrading of the solid waste disposal system.

4 Housing
443  Mr. Speaker, we will continue to pursue aggressively our housing development programme.
Bunldmg on our past efforts, we will distribute over 10,000 housing lots this year. More than $200 million
has been budgeted to upgrade and develop sites and services to facilitate the speedy implementation of

our housmg programme Increased efﬁcnency at the Deeds Reglstry will help to expedite the processing of
land tltles s e

444 Tn éddition, we will continue to address the regularisation of squatter settlements in order to bring
them into the mainstream of the development process. Further, Government is working with the Inter-
Amencan Development Bank (IDB) to prepare a US3$30 million loan for the housing sector. This
programme w1li allow the Government to be able to allocate over 30,000 house lots in the medium term

and to provnde for the institutional strengthening of the Central Housing and Planning Authority
(CH&PA).

I Public Sector Modernisation Programme

4.45  Mr. Speaker, as | mentioned earlier, the momentum of the public sector reforms must continue to
improve the efficiency of the public sector. In line with this, we have already approached the Inter-
American Development Bank for assistance to undertake far-ranging public reform. The components of

the proposed project include improvement of public sector remuneration, with special emphasis on




-30 -

managerial, professional and technical staff, improvement of human resource management including
performance appraisal, and the implementation of new public service rules. In addition, efforts will be
made to improve the organisational structure of public sector institutions and criteria for the establishment

of semi-autonomous agencies will be established.

J. Y2K Related Issues

4.46  Mr. Speaker, the Government has taken concrete steps to deal with the millennium computer
problem. We applied and received grant assistance from the World Bank to do a National Y2K
Assessment Plan. Computer hardware of about 39 ministries and agencies in the financial, produétive,
social and utilities sectors have been identified for examination. An action and contingency plan will be

completed in April 1999.

4.47  To maintain the integrity of the payroll system, we have already taken steps to replace the current
payroll system with Year2000 compliant soft/hard ware. A project execution unit consisting of staff from
the Ministry of Finance and the Public Sector Ministry was set up early this year to implement the new
payroll ’sofvtware. Amendments will be made toﬂsfrengthen the National Data Management Authority Act
to allow the Authority to deal with Y2K-related activities, including those of private sector companies

whose operations are deemed critical to national security and economic interests.

448 Implementation of Y2K related activities would begin in April 1999. The National Y2K
Committee and the National Data Management Authority will work with computer experts to implement
the National Y2K Action and Contingency Plans. We are seeking donors’ assistance to finance these

plans.
K. Security
4.49  Mr. Speaker, in 1999, the Government intends to increase resource availability for security and

crime fighting. This will enhance the capacity not only of the police and other security forces, but also of

policing and other volunteer groups in fighting crime.
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TARGETS FOR THE ECONOMY IN 1999

A. Economic and Financial Policies and Targets

5.1 Mr. Speaker, based on the policies described in the previous section, the macroeconomic targets

for 1999 are as follows:

B. Real GDP Growth

52 Mr. Speaker, we expect economic activity to rebound from the negative growth registered in 1998

to grow by 1.8 percent in 1999. This sectoral breakdown of growth in economic output is as follows:

1. Agriculture
Agricultural output is projected to increase by 3.4 percent in 1999, reflecting the improvement in
weather conditions and re-organisation of the sugar industry. Output of sugar and rice is expected
to increase by 5.6 percent and 3 percent, respectively. Forestry products, specifically logs and
~sawn timber, are projected to decline from 428,020 cubic metres to 410,900 cubic metre, a
decline of 4 percent. This reflects the continued [ower international prices for timber. Output of
traditional crops, livestock and fisheries will continue to grow at 2.2 percent, 1.8 percent and 1.9

percent respectively.

2. Industry
5.3 Industrial sector output, comprising of mining, manufacturing and construction is projected to
remain flat. The mining and quarrying sector is projected to decline by 3.6 percent reflecting lower prices

of gold, and increased competition in the international bauxite market. The sub-sector production levels

are as follows:

Calcined bauxite is targeted at 196,000 metric tons

Metal grade or dried bauxite is targeted at 2 million tons
Chemical grade bauxite is projected at 160,000 tons

Gold is projected at 437,105 ounces, a decline of 3.9 percent.
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54 The manufacturing sector is projected to grow by 1 percent, while construction is estimated to

grow by 4 percent, based on a higher level of public investment and faster growth in residential housing.

3. Services
The services sector, led by trading, financial and business services, and tourism, is targeted to

grow by 2.2 percent.

C. Inflation
5.5 Mr. Speaker, the target rate of inflation is 5.5 percent. The increase in the average rate during

1999 reflects expected increases in utility tariffs and international oil prices.

D. Balance of Payments

5.6 Mr. Speaker, the balance of payments is projected to improve in 1999. Higher export volumes
will contribute to larger external trade surplus and external financing from bilateral and multilateral
sources is expected to increase this year. Merchandise exports are targeted at US$574 million, a 5 percent
increase over 1998. Imports are projected to rise by 3.2 percent to reach US$620 million. The
merchandise trade deficit is, therefore, expected to fall to US$46 million, on account of lower import

growth. Net transfers are projected to reach US$57 million, or about the same level as in 1998,

5.7 Net disbursement to the non-financial public sector is projected at US$39 million. Net private
capital is targeted at US$46 million. Debt service of the non-financial public sector will amount to US$
30 million. The deficit of the overall balance of payments is projected to improve to US$4 million. Gross

external reserves are projected to remain at about 4 months of imports.

E. Fiscal Targets

5.8 Mr. Speaker, current revenue is budgeted to increase to $34.9 billion, or by 5.5 percent. Revenue
collection from Inland Revenue Department is budgeted to grow by 5.7 percent, to $14.9 billion. At the
same time collections by the Customs and Excise Department is budgeted to grow by 7.3 percent to $16.1

billion. Other current revenues are projected to decline by 2 percent, to reach $4 billion in 1999.
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F. Expenditure Targets

59 Mr. Speaker, total expenditure is budgeted at $51 billion or about $400 million less than realised
in 1998. However, the budgeted expenditure excludes expenditure on increased wages which is still the
subject of negotiations between the Government and the unions operating in the Public Service.
Nevertheless, of the amount budgeted, about $16.7 billion has been set aside to meet statutory
expenditure. Excluding the negotiated wage increases, non-interest current expenditure is projected to
grow by 12.6 percent to reach $22.2 billion. Interest payments are targeted at $10.3 billion, of which

external interest payments are budgeted at $6.6 billion.

5.10  The rise in expenditure reflects largely the additional costs of social sector spending and public
sector reform envisaged under the HIPC Initiative. The 1999 budget will increase allocations for social

spending to $12.9 billion from $10.2 billion in 1998.

5.11  As aresult, the current account balance of the Central Government is targeted to decline by $620
million, to reach $2.4 billion. Income from privatisation is projected at $3 billion, while capital
expenditure is budgeted at $12.8 billion. Excluding external debt amortization of $4 billion, the overall
deficit (after grants) in the financial account of the central Government is expected to improve
substantially to $7.3 billion in 1999, from $9.5 billion in 1998.

G. Targets of Public Enterprises

5.12  Mr. Speaker, the operating surplus of the public enterprises is expected to rise from $5.5 billion in
1998 to 7 billion in 1999. Revenue from public enterprises is projected to decline to $42 billion, from $45

billion in 1998, on account of the removal of the enterprises which will be privatised in 1999,

5.13  Expenditure of the public enterprises is projected to decline by 12.5 percent to $35 billion. Taxes

paid to the Central Government are projected to amount to $1.3 billion while dividends and other

transfers are targeted at $2 billion.
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BUDGET MEASURES AND POLICIES

6
6.1 Mr. Speaker, there will be no new taxes in 1999,
A. Measures to stimulate Investiment in the Private Sector

1. Income Tax (Depreciation Rates) Regulation

6.2 Mr. Speaker, these regulations allow the Commissioner of Inland Revenue in his discretion to
grant higher than the normal rates, as set out in the schedule. However, it is the intention of my
Government to amend these regulations, in order to allow for a rate that is higher than is currently
allowed for electrical equipment, including computer equipment. The rate that applies currently is 20%. 1
will be presenting to the House, Mr. Speaker, the necessary amendments to the Income Tax (Depreciation
rates) Regulations, in order to give effect to a 50% rate of allowance for such equipment, commencing
January 1, 1999.

2. Property Tax
6.3 Mr. Speaker, the property tax laws of this country, requires the filing of a return where the net

property arrived at by allowing all liabilities at the end of the year to be offset against total assets revalued
at 1* January, 1991, if it exceeds $500,000 for individuals. Assets acquired after 1991 are included at the
cost of acquisition and improvements made thereafter. We propose to amend the law so those individuals

will only be required to file returns if they possess net assets in excess of $1.5million.

6.4 Mr. Speaker, we will also increase the tax-exempt threshold for both individuals and companies.
The amounts currently exempted from taxes are $5 miltion and $500,000 respectively. We will be
increasing these amounts to reflect exemption of $7.5 million and $1.5 million respectively to take effect

from January 1, 1999,

3. Schedule of the In Aid of Industry Act

6.5 Mr. Speaker, in order to continue to attract non-traditional investments for new industries by

granting favourable accelerated allowances in accordance with the In Aid of Industry Act, I will table in
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B. Measures to Compensate Labour

I Key and Critical Supplement
6. 12 Mr. Speaker, the Government has committed itself to pay $180 million over 3 years to certain

categones of officers whose post are deemed to be vital to the civil service. We have budgeted another

$70 million to continue this programme in 1999.

2. Wage Increase
6.13  Mr. Speaker, increase in wages for public servants are currently being negotiated with the

Unions As such, no increase can be announced at this stage. However, let me re-assure all workers that
once the negotiations are completed, the Government will be returning to this House for supplementary
resources to meet the obligation. As in the past, workers outside of the traditional Public Service, such as

the dasclpllned forces and teachers, and pensioners, can expect to benefit from increases in 1999.

i

P
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Conclusion
7
7.1 Mr. Speaker, the policies and measures contained in this budget mark another stage in our quest
to improve the standards of living of our people. When we came to office in 1992, the deficit and the debt
burden were at unsustainable levels. Today, through prudent macroeconomic management and tireless
efforts at lobbying the international community, we have been able to restore a sound macroeconomic

framework, rebuild our infrastructure and improve social conditions.

7.2 Nevertheless, the needs of our people are many and assistance from a caring government is
always expected. We cannot do everything for everyone at the same time. Setting priorities and focussing
on areas that will make a difference to our people is very important. That is what we have done. Through
strong macroeconomic policies, structural reforms, support to the private sector, job creation policies, and
programmes to improve health, education, water and housing, we hope fo return our economy to

buoyancy in 1999.

73 Mr. Speaker, despite the political indiscretions that surface from time to time, with their
accompanying consequences on our society and economy, I firmly believe that progress has been made
on the political front. I have an abiding faith in our people that we will work together for the good of

Guyana,

7.4 Therefore, as the new millennium draws closer, 1 hope that we can say with confidence that a new
beginning is truly at hand. We must refuse to set limits on what we can accomplish. Our challenge is to
make our motto- one people, one nation, one destiny- a reality.

7.5 Guyana’s future is in our hands.

Thank you.









APPENDIX 1

SELECTED SOCIO - ECONOMIC INDICATORS

Source: Bureau of Statistics and Ministry of Finance 39

ITEM 1998 1997 1996 1995 1994
1.0 NATIONAL ACCOUNTS AGGREGATES
1.1 Growth Rate of Real GDP 1.3 6.2 7.9 5.1 8.5
1.2 GDP at factor cost (USSM) 615.5 626.5 590.1 517.0 456.8
1.3 GNP at factor cost (US$M) 559.3 552.8 510.9 431.0 3738
1.4 Per capita GDP (US$) 795.8 808.3 766.0 680.0 612.0
1.5 Per capita GNP (US$) 723.2 713.2 663.0 567.0 501.0
1.6 Gross National Disposable Income (US$M) 659.1 676.3 671.3 563.4 488.6
1.7 Private Consumption as % of Gross Domestic Expenditure 44 4 41.4 42.1 43.2 43.9
1.8 Public Consumption as % of Gross Domestic Expenditure 19.3 18.5 16.5 14.8 14.4
2.0 EXTERNAL TRADE AND FINANCE (US$M)
2.1 BOP Current Account Balance -96.5 -105.1 -53.8 949 -100.8
2.2 Imports of Goods and Non-Factor Services (G&NFS) -775 708.8 863.5 626.9 576.2
2.3 Exports of Goods and Non-Factor Services (G&NFS) 690.8 637.4 621.0 579.0 526.4
2.4 Resource Balance -84.2 -71.4 -42.5 -47.9 -49.8
2.5 Imports of G&NFS/GDP(%) -125.9 -113.1 112.4 121.3 126.1
2.7 Exports of GENFS/GDP(%) 112.2 101.7 105.2 112.0 115.2
2.8 Net International Reserves of Bank of Guyana 1222 149.9 153.8 86.4 894
2.9 External Public Debt Outstanding 1496.5 1513.0 1837.0 2058.0 2004.0
3.0 PRICES, WAGES & OUTPUT
3.1 Rate of Inflation (% changed in Urban CP) 4.6 41 4.5 8.1 16.1
3.2 Public Sector Monthly Minimum Wage in G$(e.o.p) 11490.0 8804.4 7337.0 6380.0 5500.0
3.3 % Growth Rate 30.5 20.0 15.0 16.0 27.5
3.4 Electricity Generation (in M.W.H) 431.2 390.4 347.3 335.0 290.6
4.0 POPULATION & VITAL STATISTICS
4.1 Mid-Year Population (000} 773.4 775.1 770.1 760.4 746.0
4.2 Population Growth Rate (e.o.p} 0.5 0.1 0.5 1.3 2.2
4.3 Net Migration ('000) -156.2 -186.3 -3.0 -7.5 03
4.4 Visitor Arrivals ('000) 65.6 75.7 97.1 107.6 112.8
4.5 Crude Birth Rate {per 1,000 persons) 270 28.2 29.2 29.8 292
4.6 Crude Death Rate {per 1,000 persons) 6.8 6.8 7.3 7.1 7.1
4.7 Crude Marriage Rate (per 1,000 persons) - 6.5 8.7 5.2 52
4.8 Infant Mortality Rate (per 1,000 live births) “ - 242 27.8 28.8
4.9 Under 5 mortality Rate {per 1,000 live births) - - 30.3 248 288
5.0 HEALTH AND EDUCATION
5.1 Public Expenditure on;
5.1.1 Education as % of National Budget 11.9 6.8 7.3 6.7 7.3
5.1.2 Health as % of National Budget 59 7.3 6.3 8.3 7.4
5.2 Number of Physicians per Ten Thousand Population 4.3 2.8 3.8 KX 3.1
5.3 Number of Nurses per Ten Thousand Population 15.3 9.4 8.0 8.0 6.3
5.4 Number of Hospital Beds per Ten Thousand Population 423 388 359 359 359
5.5 Low birth-weight babies (<2500g.) as a % of live births - 14.8 14.6 15.3 19.2
5.6 Severely malnourised - 0.9 0.9 1.1 3.0
5.7 Moderately malnourised - 15.2 18.2 20.6 15.2
5.8 Underweight - 4.5 4.5 5.6 36
6,0 [IMMUNIZATION COVERAGE
8.1 1 year olds Immunized against DPT (%) 80 88.0 830 86.0 89.7
6.2 1 year olds Immunized against measles (%) 93.3 82.0 91.1 84.1 82.8
6.3 1 year olds Immunized against poiio (%) a0 88.5 83.0 87.0 80.1
8.4 1 year okls Immunized against TB (%) 92,5 94.0 88.4 93.3 93.5
7.0 CRIME
7.1 Reported Serious Crimes - 3233.0 4563.0 3425.0 5188.0
7.2 of which: Homicides - 99.0 88.0 108.0 108.0

Budget Speech
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APPENDIX 11

REAL OUTPUT INDEX

SECTOR

Source: Bureau of Statistics

40

Budget Revised Budget 1997 1996 1995
1999 1998 1998
TOTAL 149.5 146.9 153.6 748.9 144.6 7129.9
Sugar - 159.5 151.0 157.4 163.3 164.6 149.6
Rice 266.1 258.4 243.3 2592 257.3 239.2
. |Livestock 118.3 116.0 124.3 117.8 193.4 89.7
|other Agriculture 149.3 146.4 143.5 137.1 1301 125.1
Fishing 136.4 133.9 128.2 120.5 154.5 109.5
Forestry 247 1 250.0 345.0 330.0 307.7 2849
Mining & Quarrying 172.9 1791 183.5 174.4 155.0 131.6
Manufacturing 106.5 104.8 123.2 117.9 113.0 109.7
Distribution 155.9 151.3 150.3 143.8 136.3 129.8
Transport & Communication 149.9 147.0 159.7 151.7 139.2 125.4
Engineering & Construction 199.3 191.6 202.9 182.8 162.0 142.0
Rent & Dwellings 1481 143.1 143.1 135.4 126.1 119.0
Financial Services 163.1 159.1 160.0 154.1 147.4 134.6
Other Services 154.7 160.2 152.8 144 8| 137.9 128.3
Government © 1021 102.5 103.8 102.7 99.9 g7.9
_ Budget Speech
Base Year: 1988=100 Appendices
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Figures: Guyana $m
Source: Ministry of Finance

41

CENTRAL GOVERNMENT
FINANCIAL OPERATIONS (ECONOMIC CLASSIFICATION)
% CHANGE! BUDGET | REVISED | BUDGET | ACTUAL
TEM OVER 1999 1998 1998 1897
REVISED
1998
1.0 Current Revenues 5.5 34,939.0 33,121.2 38,010.0 34,082.9
1.1 Inland Revenue 57| 14,9127 14,106.3 16,260.3 14,403.1
1.2 Customs & Excise 7.3] 16,057.8 14,965.3 17,1214 15,153.1
1.3 Sugar Levy «10.0 1,800.0 1,999.6 2,000.0 2,000.0
1.4 Other 1/ 5.8 2,168.5 2,050.0 2,628.3 2,526.7
2.0 Current Expenditures 12,6) 22173.8| 19,6968 | 20,4959| 17,823.7
2.1 Employment Cost 55| 10,3276 9,790.9 09,7545 8,931.0
. 2.2 Other Charges 1/ 18.6| 11,846.2 9,905.9 10,7414 8,892.7
3.0 Current Primary (Non-Interest) -4.891 12,765.2 13,424.4 17,5141 16,259.2
Balance
4.0 interest -3.0] 13,932.3 14,355.8 12,665.5 14,742.0
4.1 internal 2/ 274 3,770.7 2,958.7 3,211.1 3,880.8
4.2 External (Scheduled) -10.8] 10,161.8 11,3971 9,454.4 10,861.2
6.0 Current Balance 253 {1,167.1) {231.4) 4,848.6 1,517.2
6.0 Capital Revenues 255.6 4,308.3 1,211.4 3,725.3 2,973.6
6.1 Grants 64.2 1,292.0 786.9 1,476.4 2,662.8
6.2 Proceeds from Divestment 720.9 2,851.3 359.5 2,178.9 225.8
6.3 Other incl. Sale of Assets 0.0 65.0 65.0 70.0 85.0
7.0 Capital Expenditures -1.9] 12,786.7 13,033.8 14,845.1 16,379.0
7.1 Central Government 78| 1286787 11,7617 14,835.1 14,418.9
7.2 Transfers to Public Enterprises -892.1 100.0 1,269.1 0.¢ 1,827.0
7.3 Other 133.3 7.0 3.0 10.0 133.1
8.0 OVERALL BALANCE -24.4 {9,645.5)] (12,753.8) {6,271.2)] (11,888.2)
9.0 Total Financing -24.4 9,645.5 12,753.8 6,271.2 11,888.2
10.0 Net External Borrowing 60.4f 10,781.9 6,720.4 10,654.4 8,877.8
10.1 Disbursements of Loans 45.2] 11,1495 7.681.2 11,388.5 8,751.8
10.2 Debt Repayment (Scheduled) -28.6 4,032.8 5,649.3 3,8352 4,482.0
10.3 interest Debt Relief -9.6 3,601.3 3,085.4 3,059.5 4,484 4
10.4 Pringipal Debt Relief -90.9 63.9 703.1 41.6 1238
11.0 Net Domestic Borrowing «185.5 (4,096.4) 6,256.3 {6,228.2) {591.0)
11.1 Net Advances -204.6 (6,270.9) 5,895.7 {7.214.2) 2,773.8
11.2 Net Increase in Treasury Bill Holdings 114.4 2,174.5 1,014.3 564.0 {1,605.9)
11.3 Net Increase in Debentures -100.0 0.0 (753.7) 422.0 {1,758.7)
12.0 Non-Project Balance of Payments 47.9 2,960.0 2,0016 1,845.0 3,081.6
Grants 3/
13.0 Other Flnancin -100.0 0.0 {2,224.5) 0.0 519.8
Total Domestic and Scheduled External
Debt Service as a % of Current Revenues 51.4% 62.7% 42.3% §1.6%
1. Excludes reimbursable Rice Levy (a).
2. Excludes interest on GNCB debentures, which are offset by repayments to Government, and payments on Sinking Fund holdings.
3. Figures reflect counterpart funds which are used in the capital expenditure Budget.
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